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This study aims to find empirical evidence of the influence between variables, 
namely profitability, leverage, and good corporate governance (audit 
committee, institutional ownership) on firm value. The number of samples 
used are 14 food and beverage sector manufacturing companies listed on the 
IDX in the 2017 – 2019 period and a total of 168 data. The secondary data 
selected were obtained from the financial statements of companies listed on 
the IDX. Purposive sampling method (sampling technique selected randomly) 
was used to collect samples. The data was processed by multiple regression 
analysis with SPSS 23 for windows by looking at the results of descriptive 
statistical analysis, classical assumption testing and hypothesis testing with t 
test and F test. Based on the research conducted, the result is that profitability 
has a positive and significant effect on firm value. Meanwhile, Leverage, audit 
















The total net profit of companies 
listed on the IDX in 2019 decreased by 2 
percent compared to 2018 (Kencana, 
2020). Several levels of society restrained 
their consumption which resulted in 
weakening economic growth and caused 
the profits of several listed companies to 
decline. When people hold back their 
consumption, it is certain that the rate of 
economic growth will also slow down. 
Economic growth was not optimal due to 
many factors, one of which was weakening 
or slowing household consumption. This 
condition also affects the financial 
performance of companies that are already 
part of the IDX (source: katadata.co.id 
27/12/20). 
When a company is founded, it 
must have goals to be achieved, including 
maximizing profits, maximizing the wealth 
of shareholders or investors which also 
reflects the value of the company. The 
welfare of shareholders is usually a 
measure of the ups and downs of stock 
market prices (Hanafi, 2016). The value of 
the company is one of the references or 
guidelines for investors when investing. 
Because the value of the company reflects 
the effectiveness and efficiency of the 
company in managing its resources. When 
investors will invest, another thing to 
consider is the company's prospects in the 
future. The level of company value can be 
described by how many investors invest in 
the company. When many investors are 
interested in investing, it causes market 
confidence to also increase. (Prastuti & 
Sudiartha, 2016). 
Gaining market trust is one way to 
increase sales. The increase in sales will 
cause the company's profit to also increase. 
Market trust can be earned by selling good 
and quality products (Harmono, 2017). By 
gaining market trust, it is expected to be 
able to dominate the market so that the 
sales process will be easier. 
The higher the profit generated by 
the company indicates that the resources 
are processed optimally by the company. 
Because with the same total assets but able 
to generate greater profits. The company's 
ability to generate profits in managing the 
availability of resources is shown through 
the profitability ratio. The high 
profitability ratio indicates the better the 
company's management because the 
resources owned by the company are able 
to be processed optimally. The Return On 
Assets (ROA) ratio was chosen to 
calculate the percentage of profitability in 
this study. ROA describes the 
consideration between the overall assets 
that belong to the company and the overall 
profit. obtained by the company. 
(Syamsuddin, 2009). 
The Leverage ratio describes the 
amount of company debt used to fund the 
 




company's operations. The low leverage 
ratio illustrates the more effective and 
efficient the company's performance 
because it is able to reduce total debt. This 
will certainly attract investors because the 
company's profits are distributed more in 
the form of dividends than to pay off debt 
which will certainly make the value of the 
company rise. Leverage describes the 
company's total debt used to buy or finance 
company assets (Hendi, 2008). This study 
utilizes the measurement of leverage 
sought by utilizing the Debt to Assets 
Ratio (DAR). 
Good Corporate Governance 
related to the arrangement and operation of 
the company which functions to maximize 
the company's performance, ensure the 
management's performance goes well, as a 
reference or guideline for the company in 
implementing applicable regulations or 
norms, as well as protecting the interests of 
shareholders. Good Corporate Governance 
has an effect on firm value. By applying 
the principles of GCG the company is 
expected to be able to make the quality of 
financial reports better which causes the 
confidence of users of financial statements 
to increase. Maximum corporate 
governance or management (GCG), the 
effectiveness and efficiency of the 
company's performance causes the 
company's profit or profit to increase so 
that the value of the company increases 
(Agoes & Estralita, 2013). A number of 
indicators commonly used in calculating 
GCG include the number of boards of 
directors, boards of commissioners, 
institutional ownership, percentage of 
independent commissioners and the 
presence of an audit committee. (Muryati 
& Suardhika, 2014). This study uses the 
variables of the audit committee (KA) and 
institutional ownership in measuring 
Goods Corporate Governance. 
Various statements of previous 
researchers on research on the impact of 
profitability, leverage, Good Corporate 
Governance on firm value show different 
results. Sugiyanto and Tato Setiawan 
(2019) prove that profitability, liquidity, 
and good corporate governance 
simultaneously affect the value of financial 
services companies on the IDX for the 
2014-2019 period. (Rahmadani & Rahayu, 
2017) and Rahma Dwi Aprilia (2019) in 
their research proves that Profitability, 
Leverage, and Good Corporate 
Governance positively and jointly affect 
firm value. 
Meanwhile, according to the 
research results of Lilian Marceline and 
Anwar Harsono (2017) and Orfyanny 
Sthemba (2020) show the results that Good 
Corporate Governance and Leverage do 
not affect the value of the company. The 
differences that arise are what motivate 
researchers to conduct further research on 
the Effect of Profitability, Leverage, and 
 
 





Goods Corporate Governance on Firm 
Value. 
Formulation of the problem 
The formulation of the problem in 
this study are: 
1. Does profitability affect firm value? 
2. Does Leverage affect the value of the 
company? 
3. Does Good Corporate Governance affect 
the value of the company? 
Research Purposes 
 The goal to be achieved by the 
author based on the description of the 
background and the formulation of the 
problem is the author proves about the 
impact of profitability, leverage and good 
corporate governance on firm value. 
LITERATURE REVIEW 
Agency theory (Agency Theory)  
 When a company is founded, it 
must have a goal, including maximizing 
the value of the company. There are many 
ways that shareholders can do to achieve 
their goals, one of which is with a 
company managed by an expert. In this 
case the shareholders delegate fully to a 
party called management to manage the 
company. In an effort to increase the value 
of the company, of course, there will be 
differences in needs between shareholders 
(principals) and managers (agents). This 
conflict or difference of interest underlies 
the emergence of agency theory. The main 
concept in agency theory is the relationship 
between the principal (the party who is the 
leader of the agent) and the agent (the 
party who carries out the interests) (Scott, 
2015). Agency theory is a theoretical 
explanation related to problems that arise 
when company owners entrust 
management to manage the company 
(agent). For the first time this theory was 
explained by Jensen and Meckling 1976. 
The essence of agency theory is that 
there are differences in interests between 
investors (shareholders) and managers in 
managing the company. This is what 
underlies the emergence of agency theory 
so that it is expected to be able to minimize 
conflicts that occur. 
Based on agency theory, efforts 
that can be made to align goals to reduce 
principal and agent conflicts are through 
reporting methods (Luayyi, 2001). The 
reporting method used is expected to have 
transparency so that the resulting 
information can minimize conflicts 
between principals and agents. The 
existence of information asymmetry or a 
situation where management is more aware 
of the state of the company than the 
shareholders causes it to open up 
opportunities for management to commit 
fraud. This fraud is in the form of 
submitting management information that is 
not in accordance with the actual state of 
 




the company. This is what will cause 
conflict. 
Stakeholder Theory 
Stakeholder theory states that when 
a company is established, the goal is not 
only to maximize the wealth of the owners 
of capital, but also to provide benefits to its 
stakeholders, both internal and external 
stakeholders. The existence of stakeholders 
is able to influence management in the 
disclosure of financial reporting. With the 
support of stakeholders, the resulting 
financial statements will be maximized and 
of course have an influence on the 
existence of the company (Hadi, 2015). 
Stakeholder theory aims to help 
management manage the company in order 
to maximize the values arising from 
operating activities and minimize potential 
losses. 
The situation where management 
knows more about company information 
causes companies to have limitations on 
obtaining information related to the 
allocation of their resources (Jensen & 
Meckling, 1976). This causes companies to 
operate to satisfy their desires in order to 
achieve the goals they want. Stakeholders 
are all parties who can influence the 
company both internally and externally. If 
the company does not worry about the 
welfare of stakeholders, it will have an 
impact on decreasing stakeholder 
performance (Hadi, 2015). 
Stakeholder relationships with 
internal stakeholders are built based on 
concepts that build cooperation so that 
company goals can be achieved. While the 
relationship with external stakeholders of 
the company is a relationship that is built 
to establish communication in order to 
achieve the goals of both parties. 
The Value of the Company 
The value of the company describes 
the ups and downs of a company's stock 
which is a benchmark for investors to 
assess the company's performance 
(Harmono, 2003: 233). High stock prices 
make investors invest their capital which 
causes the value of the company and 
market confidence to increase. The theory 
of the firm states that the maximum profit 
earned by the company means that the 
company's main goal is achieved. 
(Salvatore, 2013). The value of the 
company can be described through the 
movement of stock prices, so improving 
the quality or performance of the company 
is very important. 
 The high value of the company 
means that the company has many assets 
including equipment, land, buildings, 
securities and so on. Securities are a form 
of company shares. In this study, the value 
of the selected stock is in the form of the 
stock price at the closing price. Closing 
price or closing price is the stock price that 
appears last before the stock market closes 
 
 





or the stock price at the end of the period.  
(Salvatore, 2013). 
To determine the value of the firm, 
by applying the Tobin's Q ratio, it was first 
applied by James Tobin (1969). In Tobin's 
Q ratio it is explained "that the higher the 
value of the company, the better the future 
of the company." The value of the 
company can be calculated using the 
Tobin's Q ratio formula as follows: 
Q = (MVE+DEBT) 
        TA 
Source:(Weston, Copeland, & Thomas, 
2001) 
Where : 
Q = Company value. 
MVE = The market value of ordinary   
shares which refers to the market 
capitalization value (market 
capitalization). 
DEBT = Book value of total debt obtained 
form current liabilities – current 
assets + book value of long-term 
debt. 
TA = Total assets. 
Profitability  
Profitability is the result of the 
output obtained from the overall 
operational activities and financial policies 
of the company that are intended to 
generate profits (Brigham & Houston, 
2010). Profitability also shows the profits 
achieved by the company, both profits 
derived from the company's operational 
activities and those from the sale of assets 
and equity with a measure in percentage. 
The profitability obtained by the company 
will be allocated to all shareholders and 
increase the company's equity in order to 
increase the company's operational 
activities. Profitability can be calculated in 
various ways depending on the income and 
assets that are used as comparison 
material. Analyzing the results of 
operations, financial conditions, and the 
company's level of efficiency in obtaining 
profits in order to determine the company's 
financial ratios can also be used to 
calculate profitability. 
Profitability ratios are divided into 
two, namely the ratio of the level of profit 
related to investment by the company and 
the ratio of the level of profit from sales. 
(Martono & Harjito, 2012). Profitability 
ratios also describe the effectiveness and 
efficiency of the company's performance in 
obtaining profits. The high ratio obtained 
by the company shows the company's 
performance is getting better. 
Profitability in this study is 
described by the Ratio of Return On Assets 
(ROA). The Return On Assets (ROA) ratio 
describes the level of effectiveness of the 
company in processing its assets in order 
to make a profit (Brigham & Houston, 
2010). The Return On Assets (ROA) ratio 
is the ratio used to see the ability of a 
company as a whole in utilizing assets to 
 




earn a profit. (Syamsuddin, Corporate 
Financial Management, 2009). The ROA 
ratio can be calculated by the profit 
generated by the company after tax 
generated from the current year's profit 
divided by total assets. 
Leverage 
Ratio leverage is a financial ratio 
that describes the level of debt that is the 
responsibility of the company. The 
leverage ratio consists of the Debt to 
Assets Ratio (DAR) and the Debt to Equity 
Ratio (DER). However, this time the 
leverage ratio is calculated using the Debt 
to Assets Ratio (DAR). DAR is a 
description of the ratio of existing debt, 
both long-term and short-term debt to the 
company's capital/equity (Brigham & 
Houston, 2013). Debt to Assets Ratio 
(DAR) is found by dividing the company's 
total debt by the company's total assets. 
The greater the solvency ratio or leverage 
indicates the amount of debt used to cover 
the company's assets. Shareholders 
certainly prefer a low leverage ratio 
because dividends will be distributed more 
than paying debt installments. 
Good Corporate Governance 
The theoretical study that underlies 
the discussion of Good Corporate 
Governance (GCG) is Agency Theory. 
GCG principles include Transparency 
which requires transparency in making 
decisions regarding the company in a clear 
and timely manner and can be compared 
which includes the financial condition, 
ownership, performance and operations of 
the company (Effendi, 2016). 
Accountability is a principle 
adopted by management that can be 
accounted for in managing the company 
and supporting the company's operations to 
ensure a balance between the interests of 
management and shareholders (Daniri, 
2015). Independence is a principle that 
shows that the company should not be 
influenced by certain needs and free from 
various interests and decisions taken 
always result in objective decisions and 
can benefit all parties. As the company's 
effort in realizing independence, it is 
choosing independent parties who have 
good performance to carry out their duties 
as the board of commissioners and 
directors. 
Variable Definition  
This research variable is everything 
that will be studied further until the 
information obtained is deemed sufficient 
to draw conclusions (Sugiyono, 2011). In 
this study, two variables were used, 
namely the dependent variable and the 
independent variable. The independent 
variables in this study consist of 
profitability, leverage and good corporate 
governance, while the dependent variable 
is firm value. 
 
 






ROA = Net profit after tax (current profit) 
Total assets 
Source: (Syamsuddin, Corporate Financial 
Management, 2009, p. 65) 
Firm Value Variable 
The value of the company is 
contained in the company's reporting file. 
In this study, the researcher uses "share 
prices compared to book numbers per 
share and market value per share (price in 
the market) based on the balance sheet to 
assess the performance of the company in 
question. 
TOBINS = (MVE + D) 
       TA 
Where, 
TOBINS =   Company value. 
MVE = Market value of equiyu 
obtained by multiplying the 
closing price at the end of 
the year with the number of 
shares outstanding. 
D  = Book value of total debt. 
TA  = Total assets 
Variable Leverage  
Is a ratio measuring the level of the 
company's ability to use assets in an effort 
to pay off its debts. The DAR ratio 
compares the company's total debt with 
.total assets. In this study the Leverage 
Ratio is obtained from DAR where 
 
DAR (Debt to Asset Ratio) =Total debt  
     Total Assets 
Good Corporate Governance Variable 
In this study, the GCG indicators 
used the Audit Committee and Institutional 
Ownership. The Audit Committee (KA) 
variable is calculated by adding up the 
total members of the audit committee in 
the company. “Institutional Ownership 
(KI) is calculated by the total shares 
outstanding compared to the total shares 
owned by the company.” (Marceline & 
Harsono, 2017). 
HYPOTHESIS 
The Effect of Profitability on Firm 
Value 
Profitability ratios are financial 
ratios that describe how effective and 
efficient the company's performance is in 
managing resources in order to earn a 
profit. If the company can run the company 
well, it can get a high level of trust from 
investors and creditors because it is able to 
run the company as expected (Aprilia, 
2019). So that the welfare of stakeholders 
can also be achieved. 
 One of the main objectives of the 
company being established is to maximize 
profits that are useful for shareholders. 
Profitability is used to see the company's 
ability to generate profits (Sartono, 2014). 
When going to invest, of course, investors 
 




will see the high profit of the company as a 
consideration for investing. The increasing 
number of investors who invest in the 
company causes the value of the company 
to increase. (Marceline & Harsono, 2017). 
The company's profit describes the 
company's ability to manage the company. 
H1 Profitability has a positive and 
significant effect on firm value. 
The Effect of Leverage on Firm Value 
Leverage is a ratio that becomes a 
benchmark to determine the amount of 
debt used to finance the company's 
operations. This ratio is also used to see 
how far the company can pay its debts. 
(Shahyun, 2015). The leverage ratio 
compares all the company's debt with the 
company's total assets. This ratio is very 
helpful for management and investors to 
understand the company's financial 
structure. 
 "The lower the leverage ratio, the 
more trusted the company is because it is 
able to allocate its funds appropriately, of 
course the value of the company will be 
higher." (Aprilia, 2019). 
H2 Leverage has a positive effect on firm 
value. 
The Influence of Good Corporate 
Governance on Firm Value 
The emergence of Good Corporate 
Governance is due to the separation in 
managing the company between 
shareholders and management or often 
referred to as the agency theory problem. 
Agency problems arise because there are 
differences in the interests of investors and 
managers with regard to the funds invested 
are used properly so as to provide benefits, 
so good corporate governance is needed. 
(Najihah & Bayangkara, 2017). When a 
company has good governance, it will have 
an impact on maximum company 
performance so that investors decide to 
invest. 
Good corporate governancecreated 
to maximize the company's performance, 
protect the interests of stakeholders and 
run the company in accordance with 
applicable laws and ethics. Two variables 
in GCG were selected, namely Institutional 
Ownership (KI) and Audit Committee 
(KA). 
Audit Committee (KA) 
The audit committee is a committee 
formed by the company that is responsible 
to the board of commissioners whose task 
is to oversee the running of the company 
so that the formation of an internal control 
structure that meets standards and 
improves the quality of financial reports. 
The audit committee is expected to carry 
out its duties optimally so that the 
company's management can be trusted as 
seen from the financial statements. "When 
the company's management runs optimally, 
the company's performance also increases 
 
 





so that the value of the company will also 
increase." (Marceline & Harsono, 2017). 
H3 There is an effect of the audit 
committee on firm value. 
Institutional Ownership (KI) 
"Institutional ownership shows the 
percentage of company share ownership 
owned by entities, institutions or 
institutions such as insurance companies, 
banks, investment companies, and other 
institutions." (Rahmadini & Ariani, 2019). 
Institutions are easier to control the 
percentage of share ownership because 
they have more resources than individuals. 
Institutional ownership is able to affect the 
company's performance because it can 
encourage increased supervision to be 
more optimal. Institutional ownership will 
certainly be more careful in monitoring the 
company's performance because it will 
have an impact on the profits earned which 
will also affect the distribution of 
dividends. 
H4 Institutional ownership has an effect on 
firm value. 
RESEARCH METHODS 
Types of research 
This study uses quantitative 
research methods while the type of data is 
secondary data in the form of evidence of 
financial statements of manufacturing 
companies that have become part of the 
IDX (Indonesian Stock Exchange) for the 
2017-2019 period with the aim of 
analyzing the relationship and influence of 
two or more variables. This study will test 
the "Effect of Profitability, Leverage, and 
Good Corporate Governance on Firm 
Value". The source of this research data 
can be obtained or accessed from 
www.idx.com. 
Population and Sample 
Table. 1 Population & Sample 
So
urce : Indonesia Stock Exchange, 2021 
Data Collection Technique 
The data used in this study is 
secondary data obtained from the results of 
the IDX Financial reporting for 
manufacturing companies in the food and 
beverage sector for the 2017-2019 period. 
For this reason, the data collection 
methods used are: 
1. Literature Study 
The author searches for data and 
information by visiting libraries, books, 
journals, and previous research literature as 
 




reference and comparison materials to 
continue research. 
2. Internet Study 
The author looks for data 
information through relevant internet sites 
and looks for reliable references, so that he 
can add to the literature used in this study 
by adjusting the object of research. 
Data Analysis Technique 
The test equipment used is as follows: 
1. Descriptive Statistical Analysis 
Descriptive statistical analysis 
serves to describe the resulting data by 
looking at the average value (mean), 
standard deviation, variance, minimum, 
maximum, sum, range, cartosis, and 
skewness (slope of distribution). 
Descriptive statistical analysis obtained is 
the result that must be included in research 
using SPSS. 
2. Classic Assumption Test 
a. Normality test 
Proving the Normality Test was 
tried by using regretion equation analysis 
of independent variable data (X) and 
dependent variable data (Y) related to the 
results obtained in the form of normal 
distribution or abnormal distribution 
(Sunyoto, 2011). If the independent and 
dependent variable data shows a 
distribution close to normal, then the 
regression equation can be said to be a 
normal equation. The normality test in this 
study was presented using the Histogram, 
Normali Probability-Plot, and the One 
sample Kolmogorov-Smirnov Test. 
b. Multicollinearity Test 
Multicollinearity test is a test to 
find out whether there are symptoms of 
multicorrelation or not between the 
independent variable relationships. 
Multicorrelation is a condition where the 
independent variables have a very high 
correlation (Nurtantino, 2020). 
 Multicollinearity test is seen 
through the results of tolerance value and 
variance inflation factor (VIF). If the VIF 
value is less than or less than 10 or the 
tolerance value is > 0.10, it means that 
there is no multicollinearity between the 
independent variables. 
c. Heteroscedasticity Test  
Heteroscedasticity test is a test of 
the regression model to find out whether 
there is a difference in variance from all 
observations made. This study uses the 
sccaterplot graph method between 
SREZID and ZPRED in testing 
heteroscedasticity. 
d. Autocorrelation Test 
Autocorrelation test is a test of period t 
against the previous period (t-1) has a 
correlation or not. The analysis is carried 
out to find out whether there is a 
relationship between the selected variables. 
The autocorrelation test in this study was 
calculated using the Durbin-Watson test on 
the condition that the dw value was 
between du to 4 – dU or dU > dw > 4-dU 
 
 





so that there was no autocorrelation. If the 
data used has autocorrelation symptoms, it 
can be removed in many ways, including 
using the Cochrane-orcutt method. 
3. Multiple Regression Analysis 
Multiple Regression is intended to 
calculate whether there is a relationship 
between two independent variables (X) or 
more with the dependent variable (Y) with 
a positive or negative relationship and to 
determine the effect of the Y variable on 
the X variable whether or not the increase 
or decrease in the X variable. 
The following formula is used in 
the regression method: 
Y=a+b1X1+b2X2+b3X3+b3X4 . . . . .+eit 
Where : 
A : Constanta 
X1 : Profitability, ROA : Net Profit to 
Total Asset in year 
X2 : Leverage, DAR : Current liability  
in year t 
X3  : Good Corporate Governance,  
KI : Institutional Ownership 
X4 : Good Corporate Governance,  
KA : Audit Committee 
Y  : Dependent (Company Value) 
Eit  : Error, Residual error of i year t 
b : Regression Coefficient 
4. Multiple Coefficient of 
Determination (R2) 
The coefficient of determination (R 
Square or R2) describes the size of the 
contribution value or contribution of the 
independent variable to the dependent 
variable that appears in the adjusted R2 (R 
Square) or R2 value (Adjusted R Square). 
The value used is the value of the 
coefficient of determination with zero and 
one. This value is used to estimate and 
determine the value of variable X 
simultaneously with variable Y. Adjusted 
R Square value which shows a negative 
result means zero value (the independent 
variable does not have the ability to show 
variance in the dependent variable or has 
no effect on the independent and 
dependent variables). 
5. Hypothesis Testing 
a. T-test 
The t-test serves to perform partial 
trials or tests performed on each variable. 
The results of the t-test can be taken from 
the table in the coefficients column in the 
sig (significance) column. If the 
probability of the t value or significance is 
less than 0.05, it can be said that it has an 
influence on the independent and partially 
bound variables. But if the probability of 
the t value or significance is more than 
0.05, it can be said that each independent 
variable with the dependent variable does 
not affect each other until it shows a 
significant impact. 
 




b. F Test – Statistics 
F-Statistic test is used as a tool that can 
show the impact of the independent 
variable on the dependent variable. The 
results of the F test are seen from the 
ANOVA table in the sig column, if F count 
> from F table then Ho is rejected and Ha 
is accepted, meaning that all independent 
variables have a significant relationship to 
the dependent variable. 
RESEARCH RESULT 
Table 2. Descriptive Statistical Analysis 
 N Minimum Maximum Mean Std. Deviation 
DAR 42 .00047999 2.89987371 .4585004113 .48776394706 
KA 42 2.00 4.00 3.0000 .38255 
KI 42 36.30 92.01 68.4912 17.14706 




.15831546 12.35527502 3.1218765539 2.90607292823 
      
Source: Data processed by researchers, 2021 
The results of descriptive statistical 
analysis show that the lowest DAR 
variable is Mayora Indah, Tbk and the 
highest is Tiga Pilar Sejahtera Food, Tbk. 
The lowest KI variable is owned by 
Ultrajaya Milk Industry, Tbk and the 
highest is Wilmar Cahaya Indonesia, Tbk. 
For the lowest ROA variable at the 
company Tri Banyan Tirta, Tbk and the 
highest at the company Indofood Sukses 
Makmur.  
Classic Assumption Test Results 
a. Normality Test 
 
Source:Data processed by researchers, 
2021 
 
















Table 3. One-Sample Kolmogorov-Smirnov Test 
  Unstandardized 
Residual 
N  42 




Most Extreme Differences Absolute .088 
 Positive .088 
 negative -.080 
Test Statistics  .088 
asymp. Sig. (2-tailed)  .200c,d 
Source: Data processed by researchers, 2021 
 
The one-sample Kolmogorov-
Smirnov test showed a significance value 
(Asymp, Sig) of 0.200, which is > 0.05 so 
that the assumption of normality is met 
(data is normally distributed) so that this 
research can be continued.  
b. Multicollinearity Test Coefficients 





DAR .728 1.374 
KA .671 1,491 
KI .870 1.150 
ROA .907 1.103 
 
Source: Data processed by researchers, 
2021 
The multicollinearity test results 
produce a tolerance value > 0.10 and a 
variance inflation factor value < 10 for 
each variable, so the multicollinearity 
assumption is met. 
c. Heteroscedasticity Test 
 
Source: Data processed by researchers, 
2021 
The results of the analysis show that 
the output scatterplots are spread around 
zero (spread between ZPRED and 
SRESID) and the points do not form a 
wavy pattern meaning that this study does 
not have heteroscedasticity. 
d. Autocorrelation Test 













1 .588a .346 .273 2.47060693180 2,037 









When analyzing the autocorrelation 
test, autocorrelation symptoms occurred, 
so the researchers continued the 
autocorrelation test with Cochrane-orcutt 
(one of the methods used as a method to 
overcome autocorrelation). After the 
Cochrane-orcutt test, the Durbin Watson 
value = 2,037, which is a comparison of 
the Durbin Watson critical value table at a 
5% significance level, with n = 41 and k = 
4, the value du = 1.7205 and 4-du = 2 
,2795. So that dw> du 2.037 > 1.7205 and 
dw< 4-du 2.037 <2.2795 or du < dw < 4-
du 1.7205 < 2.037 < 2.2795 so that there is 
no autocorrelation. 


















B Std. Error Beta 
1 (Constant) 3,714 4,801  .774 .444 
LAG_DAR .741 .945 .129 .784 .438 
LAG_KA -1,706 1,538 -187 -1.109 .275 
LAG_KI .046 .025 .281 1,861 .071 
LAG_ROA 10,864 2,697 .582 4.028 .000 
Source: Data processed by researchers, 2021 
The output results of the multiple 
regression analysis test the results of the 
equation are: 
TOBINS = 3.714 – 1.706 KA + 0.741 
DAR + 10,864 ROA + 0.46KI+ e 
Based on this equation, it can be 
seen that the constant value (α) of 3.714 
indicates the magnitude of the relationship 
between ROA, DAR, and GCG (KI, KA) 
to the firm value, which means that if 
ROA, DAR, and GCG are equal to the 
constant value, it is assumed that the firm 
value will increase. also amounted to 
3,714. DAR regression coefficient value is 
0.741; This means that DAR and the value 
of the company have the same increase, 
which is 0.741 with the assumption that 
the value of the other variables remains 




















1 .588a .346 .273 2.47060693180 2,037 
Source: data processed by researchers, 2021 
The results of the analysis related 
to the coefficient of determination show 
the R value of 0.588, it means that there is 









value because 0.588 > 0.500. The results 
of the Adjusted R-Square of 0.273 or 
27.3% indicate that the independent 
variables (DAR, ROA, KI, KA) have an 
effect on the dependent variable 
(dependent) by 27.3% while the rest is 
explained by other variables not included 
in this study. 
Hypothesis Testing 
a. T test (partial significance)  
















B Std.Error Beta 
1 (Constant) 3,714 4,801  .774 .444 
 LAG_DAR .741 .945 .129 .784 .438 
 LAG_KA -1,706 1,538 -187 -1.109 .275 
 LAG_KI .046 .025 .281 1,861 .071 
 LAG_ROA 10,864 2,697 .582 4.028 .000 
Source: data processed by researchers, 2021 
The results of the T table of this 
study with = 0.05 is 2.028. The results of 
the t-test analysis describe the 
interpretation as follows: 
a. The ROA (Return on Assets) 
variable has a t-count result of 
4.028 which is greater than t-table 
which is 2.028 and a significance 
result of 0.000 <0.05, so the 
conclusion is that the ROA variable 
has a positive and significant effect 
on firm value (H1 is accepted). 
b. The DAR (Debt to Asset Ratio) 
variable has a t-count of 0.784, 
lower than the t-table of 2.028 with 
a significance result of 0.438> 
0.05, so the conclusion is that the 
DAR variable has no effect on firm 
value (H2 is rejected). 
c. The KA variable has a t-count 
result of -1.109 < 2.028 and a 
significance result of 0.275 > 0.05, 
so the conclusion is that the KA 
variable does not affect firm value 
(H3 is rejected). 
d. The KI variable has a tcount value 
of 1.861 < 2.028 and the KI 
variable has a significance value of 
0.071 which indicates that the KI 
variable does not affect firm value 
(H4 is rejected). 
 



























1 Regression 116,269 4 29,067 4.762 .003b 
 Residual 219,740 36 6.104   
 Total 336,009 40    
Source: Data processed by researchers, 2021 
 
From the output of the hypothesis 
test, a significance value of 0.003 is 
obtained, which is smaller than 0.05 and an 
error rate of 5% and an F value of 4.762 
with the conclusion that Profitability, 
Leverage, and Good Corporate 
Governance have a simultaneous effect on 
firm value. 
The Effect of Profitability on Firm 
Value 
 Based on the results and analysisIn 
the tests carried out, the hypothesis 
obtained is that the profitability of 14 
manufacturing companies in the food and 
beverage sector for the 2017-2019 period 
has a positive and significant impact on 
company value so that H1 is accepted. 
This is evidenced by the tcount value of 
4.028 and a significant value of 0.000. A 
high profitability value in the company 
indicates a high stock price. With the high 
stock price, it affects investors to invest in 
the company so that the impact on the 
value of the company increases. Investors 
will certainly see the company's 
performance from the company's financial 
statements, one of which is seen from the 
profitability ratio. With good quality 
performance, the company will get a lot of 
public attention. The high profitability 
ratio shows the level of efficient and 
effective use of company assets because 
the assumption of the same number of 
assets can generate greater profits. The 
profitability of manufacturing companies 
in the food and beverage sector for the 
2017-2019 period grew well. This is 
evidenced by the high average profit of the 
companies that are the sample of this 
study. 
 Results This analysis is the same as 
research from (Nurhayati 2016), (Fitra Dwi 
Rahmadani, Sri Mangesti Rahayu 2017), 
(Dea Putri Ayu, AA Gede Suarjaya 2017) 
and (Rahma Dwi Aprilia 2019) which 
states that “Profitability has a significant 
and positive effect on firm value." 
 
Effect of Leverage on firm value 
 DAR is a ratio that is used as a 
means of measuring the level of financial 
leverage. DAR is the ratio of the 
company's total debt to total assets. The 
lower the DAR ratio illustrates the lower 









means that the company has a large 
dependence on creditors. 
 Based on the analysis and the 
results of hypothesis testing that have been 
carried out, it is found that firm value does 
not have the effect of leverage. This is 
explained by the results of tcount of 0.784 
and the value of sig of 0.438. This is due to 
the high average value of the total assets of 
the leveraged variables in the companies 
studied. This means that the total liabilities 
borne by the company cannot be covered 
by all company assets. This also means 
that the company's asset funding tends to 
use share capital compared to its own 
capital from profits rather than debt. The 
entire company's funds are used to support 
assets obtained from share capital causing 
the company's debt to decrease. 
The results of this study are directly 
proportional to the research conducted by 
(Nurminda, Isynuwardhana, & Nurbaiti, 
2017), (Fitra Dwi Rahmadani, Sri 
Mangesti Rahayu, 2017), (Rolanta, Dewi, 
& Suhendro, 2020) and (Orfyanny ST 
Themba, 2020) which states that Leverage 
has no significant effect on firm value.  
 
Effect of KA (Audit Committee) on firm 
value 
 Based on the analysis and test 
results in the hypothesis that has been 
carried out, it is found that KA has no 
effect on firm value, as indicated by the t 
count of 1.109 and a significant value of 
0.275 so that H3 rejected. 
 The existence of the audit 
committee cannot monitor financial 
reporting optimally so that the existence of 
the audit committee is not optimal because 
it is considered to have failed to detect 
earnings management. The audit 
committee that failed to find a profit means 
that the committee failed during the 
supervision of the financial statement 
preparation process by management, 
resulting in the quality of the report being 
produced that was not in accordance with 
what was expected.expected by the 
company, by doing so will result in a 
decrease in investor interest in investing. 
The number of audit committee members 
also cannot describe the existence of 
management as a whole. So that the 
existence of an audit committee has no 
effect on firm value. 
 This research is directly 
proportional to research (Hary Wisnu 
Purbopangestu, Subowo 2014), (Yusuf 
Badruddien, et al 2017), (Lilian Marceline 
& Anwar Harsono 2017) and (Katrina 
Valensia, Siti Khairani 2019) which reveal 
that the audit committee has no effect on 
firm value.  
 
Effect of KI (Institutional Ownership) 
on firm value 
 Based on the analysis and test 








carried out, it is produced that the KI of a 
company does not have an effect on the 
value of the company as indicated by the t-
count result of 1.861 and a significant 
value of 0.071 so that H4rejected. This 
result is directly proportional to 
Sugiyanto's research (2019) which states 
that institutional ownership has no effect 
on firm value. This is due to many factors, 
one of which is the institutional ownership 
of manufacturing companies in the food 
and beverage sector for the 2017-2019 
period in Indonesia, some of which are 
foreign investors, so monitoring is carried 
out occasionally so that it is not optimal. 
The results of this study are directly 
proportional to the research (Sugiyanto and 
Tato setiawan, 2019) which states that 
institutional ownership does not affect firm 
value.  
CONCLUSIONS AND SUGGESTIONS 
Conclusion 
According to the results of this 
study, conclusions can be drawn including: 
(1) Profitability variables have a positive 
and relevant effect on firm value. This is 
due to the high average profit obtained by 
manufacturing companies in the food and 
beverage sector for the 2017-2019 period. 
(2) The DAR variable of a company does 
not have an impact on the value of the 
company. This is because the companies 
that are the research sample tend to use 
share capital obtained from retained 
earnings compared to debt. (3) The Audit 
Committee variable does not affect firm 
value. This is because the existence of the 
audit committee is not able to monitor 
financial reporting optimally. The number 
of members of the audit committee also 
does not describe the existence of 
management as a whole. (4) Institutional 
ownership variable has no impact on firm 
value. This is because the institutional 
ownership variable that is the sample of 
this study is that manufacturing companies 
in the food and beverage sector are owned 
by foreign parties. So that the process of 
monitoring the company's performance 
does not run optimally because it is 
constrained by distance and time. 
  This research is in accordance with 
the rules for the preparation of scientific 
articles, However, it still has limitations 
including (1) the research period used as a 
sample is only 3 years so that the resulting 
data is not able to describe the company's 
performance optimally. (2) The data used 
is limited to manufacturing companies in 
the food and beverage sector, while in the 
IDX there are many companies that are not 
listed in this study. (3) This study uses 
limited independent variables, namely 4 
variables while other variables that affect 
firm value are more than these restrictions. 
Suggestion 
 For investors who want to invest in 









many things because of the company's 
condition in the future will be important 
when we invest in the company. One of the 
things that is used as a reference is the 
level of profitability ratios related to profit, 
the level of leverage ratios related to debt, 
and the ratio of Good Corporate 
Governance related to corporate 
governance. Based on the results of 
research that has been carried out, 
investors must appoint companies with 
high profitability values when investing 
because this shows the company's 
performance to earn profits for one period. 
 For researchers Those who will 
examine further regarding factors that can 
affect the value of the company should 
expand the scope of the variables used 
such as EPS, PBV, external auditors, 
company performance, size of the board of 
commissioners, company growth and so on 
 so that the results and knowledge obtained 
are wider and varied. Expansion of the 
sample by taking other sectors or 
increasing the period of research years is 
also recommended because it will be able 
to provide diverse, up-to-date and 
maximum results. 
For the Surakarta College of 
Economics, it is hoped that the results of 
this study can provide benefits including 
material for comparison for further 
researchers so that the results obtained can 
continue to experience updated 
information and can add knowledge and be 
useful for readers. 
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